
MEMORANDUM 

Date: June 15, 2022 

To: Water Utility Commission 

From: Lynn Gomez 

Re: 7/1/2022 Business Insurance Renewal 

The expiration of our current policy for business insurance is approaching on July 1. The attached 
spreadsheet shows that if we retain our current status quo level of coverage for all lines, with the 
exception of cyber, our total package premium will increase $5027; 5.99%. 

This increase can be attributed to the following factors:  

• A 7% increase in property valuation:  I’ve attached a very interesting article explaining why
commercial (and likely residential) property insurance is rising.  The ‘short story’ includes
catastrophic weather events, supply chain issues causing price increases in building materials and
inflation, to name a few.

• The addition of three pick-up trucks and one dump truck.  Less the disposal of lesser valued vehicles.

Unfortunately, our Workers Compensation Experience Factor increased from .70 to .93. This was due to 
a work injury in 2020 that required surgery, PT, lost time from work and Return-to-Work restrictions. 
This will increase our premium approximately $13,000.  We will work hard to enforce safe work habits in 
order to decrease our factor to our typically low rate, and to better our premium.  

We recommend renewal of our Workers Compensation policy with our current carrier, Erie Insurance. 
Erie will continue to offer a premium dividend of 40%, which is a favorable dividend for our industry.  

Our Cyber Risk Management coverage is currently provided by LWMMI.  Due to the number and 
severity of cyber-attacks on businesses, Cyber Risk providers are applying extra scrutiny to potential 
insureds.  In fact, the cyber application last year consisted of six yes/no questions.  This years’ 
application is quite intensive and asks many detailed questions.   Because these insurers will not even 
begin to evaluate proposals until 30 days prior to renewal, we do not have a quote ready for your 
approval.  Because the premium for this coverage will be within the threshold of the General Manager’s 
approval, Dan has the authority to authorize coverage after all options are evaluated. 

Recommended Motion:  Approve Business Insurance Coverage for the 7/1/22 policy year with LWMMI 
for Liability, MPIC for Property and Equipment Breakdown coverage, Hanover for crime coverage, and 
Erie for workers compensation at the quoted premiums and coverage limits.  Authorize the General 
Manager to approve Cyber Risk Management Coverage, as allowed per the procurement policy, prior to 
July 1, 2022. 

Enc. 



Business Insurance Renewal - Policy Year 7/1/2022 - 7/1/2023
Date: 6/15/2022

Current Renewal
7/1/2021 7/1/2022

Liability Insurance: LWMMI LWMMI
Each Occurrence 10,000,000                10,000,000                
General Aggregate Unlimited Unlimited
Premises medical payments 10,000                        10,000                        
Public Officials Liability 10,000,000                10,000,000                
Personal and Adv limit 10,000,000                10,000,000                
Damage to premesis rented to us: 250,000                     250,000                     
Deductible 1,000                         1,000                         
Auto Liability LWMMI LWMMI
Each Occurrence 10,000,000                10,000,000                
Auto # 25                                26                                
Auto Valuation 1,407,449                  1,481,183                  73,734          5%  +3 pick ups + 1 dump  

Medical Payments 10,000                        10,000                        
Comprehensive Deductible 1,000                          1,000                          

Collission deductible 1,000                          1,000                          
Replace/ACV Replace/ACV 

Third Party Cyber Liability LWMMI
Per Occurrence 10,000,000
Annual Aggregate unlimited
Deductible 2500
Employment Practices Liability MPIC MPIC
Each Wrongful Act 10,000,000                10,000,000                
Annual Aggregate none none
Non monetary defense 50,000/250,000 50,000/250,000
Back Wages included included
Prior Acts
Policy Form Occurrence Occurrence
Property Insurance: MPIC MPIC
Property Valued 45,138,452                48,427,020                3,288,568    7%  Proprty Value increase 

Rate per hundred 0.0709                        0.0726                        0.0017          2%
Deductible: 5,000                         5,000                         
Comprehensive/Collission Deductible 1,000                          1,000                          
Equipment Breakdown MPIC MPIC
Limits 45,138,452 45,427,020 288,568       1%
Rate per hundred 0.0054 0.0055 0.0001          2%
Deductible: 5,000                         5,000                         
Contractors Eq/Inland Marine MPIC MPIC
Coverage Limit 565,078                     604,633                     39,555          7%
Rate per hundred 0.199                          0.209                          0.0099          5%
Deductible 2,500                         2,500                         
Umbrella
Limit
Aggregate Limit
Crime Coverage Hanover -                              
Employee Theft Per Loss/ded 250,000/2,500 250,000/2,500
Forgery or Alteration 100,000                     100,000                     
Theft of Money and Securities 100,000                     100,000                     
Inside/Outside 100,000                     100,000                     
Robbery and Safe Burglary 100,000                     100,000                     
Computer Fraud 100,000                     100,000                     
Funds Transfer Fraud 100,000                     100,000                     
Money Orders and Counterfeit Money 100,000                     100,000                     
Faithful Performance of Duties/ded 250,000/2,500 250,000/2,500
Funds Transfer/False Pretenses 25,000/7,500 25,000/7,500
Deductible (unless stated/xxxx) 1,000                          1,000                          
Annual Premium: 7/1/2021 7/1/2022 $ Dif % Dif

General Liability 20,684                       19,307                       (1,377)           
Prof Police Liab 357                            338                            (19)                

Public Officials Liability 10,312                       12,536                       2,224            
Auto Liability 6,885                         7,328                         443               

Auto Physical Damage 8,819                         9,218                         399               
Cyber -                

LWMMI SubTotal 47,057                           48,727                           1,670            3.55%

Property 32,001                       35,154                       3,153            
Contractors Eq/Inland Marine 1,127                         1,263                         136               

Specific Limit Coverage 158                            (158)              (Oakwood house)
Equipment Breakdown 2,437                         2,663                         226               

MPIC SubTotal 35,723                           39,080                           3,357            9.40%

Crime Coverage (Hanover) 1,080                         1,080                         -                0.00%

Cyber Enterprise Risk Mgt Cvge: -                
83,860                        88,887                        5,027            

Premium change -                             5,027                         
0.00% 5.99%

Dividend Received 6/7/2022 -$2,020.00

No separate umbrella needed.  $10,000,000 limit 
covers GL, Public Officials and auto liability, with no 

aggregates.
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